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PART 1: OVERVIEW    

1.1.  Purpose   

This document seeks to reset a[aΩǎ нлмпκмф [95 ǎǘǊŀǘŜƎȅ ƛƴ ƻǊŘŜǊ ǘƻ ƛƳǇǊƻǾŜ ƛǘǎ Ŧƛǘ-for-purpose 

and impact leverage. Further, the strategy forms the basis on which MLM seeks to chart a new 

economic recovery path especially in this post-Covid-19 era. This new path is built on ideals of 

inclusivity, transformation, focus for impact and greater localisation of economic opportunity. 

The ultimate goal is to deliver a local economy that is resilient, modernised, and diversified.  

1.2.  Problem statement  

Due to marked changes in the local economic landscape over the past 5 years as a result of 

shifting global, national and provincial contexts, the reset of the 2014/19 strategy is 

manifestly overdue. In its current state, the 2014/19 strategy is not only unfit-for-purpose, 

but also undermines on-going efforts by MLM to combat new economic threats as well 

capitalise on emerging opportunities.    

1.3.  Developmental hurdle     

The review is taking place at a time when the local economy is facing multifaceted challenges. 

¢ƘŜ ǘǊƛǇƭŜ ŎǊƛǎƛǎ ƻŦ ǇƻǾŜǊǘȅΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ŀƴŘ ƛƴŜǉǳŀƭƛǘȅ ǊŜƳŀƛƴǎ a[aΩǎ ƭƻƴƎǎǘŀƴŘƛƴƎ 

challenge. Ironically, these challenges are historical in nature and therefore protracted in 

ŎƘŀǊŀŎǘŜǊΦ hǘƘŜǊ ƴƻǘŀōƭŜ ōŀǊǊƛŜǊǎ ǘƻ a[aΩǎ ŘŜǾŜƭƻǇƳŜƴǘ ƧƻǳǊney include inter-alia; high 

levels of adult illiteracy, lack of skills, lack of modern economic infrastructure, ageing social 

facilities, poor access to organised markets, undiversified local economy, food insecurity and 

high-levels of HIV infections especially among its economically active population. Worse still, 

for the greater part of 2020 and lately 2021, the local business climate is at weakest point as 

the ripple effect of Covid-19 take its toll. However, through this strategy, MLM seeks to 

improve its investment climate by modernising its economic infrastructure, streamlining its 

business licence application processes, reform its investment attraction policies, place 

SMMEs at the centre of its recovery efforts and foster the greater localisation of procurement 

opportunity.   

1.4.  Our Mandate   

1.4.1. Constitutional mandate    

Chapter 7, Section 152 of the Constitution clearly sets out the developmental mandate of 

MLM. Subsection (b) directs the municipality to implement activities that promote the 

socioeconomic development agenda of local communities. Pursuant of this mandate, MLM 

ŜǎǘŀōƭƛǎƘŜŘ ǘƘŜ [95 ŘƛǾƛǎƛƻƴΦ  Lƴ ŜǎǎŜƴŎŜΣ ǘƘŜ ŘƛǾƛǎƛƻƴΩǎ ǇǊƛƳŀǊȅ Ƴƛǎǎƛƻƴ ƛǎ ǘƻ ƎƛǾŜ Ŧǳƭƭ ƳŜŀƴƛƴƎ 

and effect to Section 152 subsection (b) of the Constitution.  This strategy remains a potent 

weapon MLM will use in the next five years to fulfil this vital constitutional obligation.  
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1.4.2. Legislative and Policy mandate   

The Municipal Finance 

Management Act (Act 1 of 

1999), as amended.   

The Act obligates MLM to efficiently, economically and 
ethically manage its resources and finances. From an LED 
perspective, the impact of the PFMA on the local investment 
climate is threefold;  
1. A financially sustainable MLM is in a formidable position 

to use its IDP budget to stimulate local economic activity.   
2. An indebted MLM with a poor revenue collection record 

run the risk of undermining its capacity to deliver quality 
services to the local business community.  

3. A history oŦ ǇƻƻǊ ŀǳŘƛǘ ƻǳǘŎƻƳŜǎ Ŏŀƴ ƘŀǊƳ a[aΩǎ 
reputation in the eyes of investors.   

Broad-based Black  

Economic Empowerment  

Act of 2003 as amended  

The objective of the Act is to enable the meaningful 
participation of HDI companies based in MLM in the 
mainstream of the economy.   
IƻǿŜǾŜǊΣ ŘŜǎǇƛǘŜ ƎǊŜŀǘ ǎǘǊƛŘŜǎ ƳŀŘŜ ǎƛƴŎŜ мффпΣ a[aΩǎ 
BBBEE journey has been fraught with the following 
challenges:  
  
1. The fronting culture which has been blamed for reversing 

BBEEE gains made in the past,   
2. Inability by incapacitated SMMEs to fulfil their contractual 

obligations,   
3. Lack of an effective internal mechanism to monitor and 

enforce compliance with the BBBEE Act at municipal level,   
4. Lack of customised mechanisms to fund distressed 

companies possessing credible contracts or orders.   
5. Erosion of public confidence in BBBEE due to allegations 

of corruption and other unethical practices. 
6. Inability by MLM and other public entities to consistently 

pay service providers within the 30-day prescribed period. 
7. The failure by MLM to audit the άƧƻō ŎǊŜŀǘƛƻƴ ŜŦŦŜŎǘέ ƻŦ ƛǘǎ 

past BBEEE transactions 

Preferential Procurement 
Policy Framework Act No 5 
of 2000.   

1. Outlines the benchmark MLM uses to calculate BBBEE 
points claimable by bidding local companies.  

2. Over the years, MLM failed to fully utilise the PPPFA to 
catalyse the localisation of procurement opportunity.    

3. Going forward, the challenge is for MLM to vigorously 
push for the greater localisation of procurement 
opportunity.   

4. For this to happen, there is a need for MLM to radically 
reform its SCM attitude and behaviour.     

Skill Development Act No  

97 of 1998 as amended   

Although the Act lays the foundation in which the 
professionalisation and capacitation of local SMEs is built, the 
challenge of skill shortage especially among local 
entrepreneurs still remains.   

  



 

 5 

1.4.3. Institutional Policies and Strategies   

Policy 

Framework  

 

Sustainable  
Development  
Goals (SDGs)   

1. The SDG framework is aligned seamlessly with the NDP. The SDGs are 
also imbedded, by extension, in the LDP and IDPs of municipalities.   

2. This strategy was crafted with SDG Goal No. 8, 5, and 9 in mind.   
 

3. Goal No. 8 calls MLM to prioritise development projects that enhances 
the job absorption capacity of the local economy.  

4. Goal No 9 underscores the centrality of a resilient infrastructure to 
a[aΩǎ ŜŎƻƴƻƳȅΦ Lǘ ŀƭǎƻ ƛƳǇƭƻǊŜǎ a[a ǘƻ ōǳƛƭŘ ƛǘǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ 
innovation capability.   

5. Goal No 5 pushes for an economic development path that places women 
and girls within MLM at the centre of mainstream economic activity.   

The ILO   
Resolution 204 of  
2015  

 
  
In line with this resolution, MLM needs to step up efforts to transform the 
informal sector into the formal economy. The idea is to avert the 
informalisation of formal jobs by the local private sector through building 
their productive capabilities. 

African   
Continental   
Free Trade Area   
Agreement  

a. There are two compelling reasons why local companies need to 
embrace the ACFTA deal:  

b. !ŦǊƛŎŀ ŀǎ ŀ ƴƛŎƘŜ ƛǎ ƘƻƳŜ ǘƻ мΦн ōƛƭƭƛƻƴ ŎƻƴǎǳƳŜǊǎ ƳŀƪƛƴƎ ƛǘ ŀ άǇǊƛƳŜ 
target for local ŜȄǇƻǊǘŜǊǎέΦ  

c. It is estimated that about 50% of new babies born in the world by 2050 
will be born in Africa.   

d. If we take market size into account, the new ACFTA deal will turn 
!ŦǊƛŎŀ ƛƴǘƻ ǘƘŜ άƴŜǿ /ƘƛƴŀέΦ   
The ACFTA aims to:   
¶ deepens economic integration in Africa in accordance with 

Agenda 2063,  
¶ create a continental customs union,  
¶ liberalise intra-African trade,    
¶ contribute to the movement of capital and natural persons 

and facilitating investment,  
¶ promote sustainable and inclusive socio-economic 

development, gender equality and structural transformation, 
and,   

¶ Promote industrialisation.  
1. Without doubt, this historic pact recently ratified by the South 

African parliament comes as a welcome relief to those local 
exporters who for years have been struggling to penetrate the 
lucrative but highly protected African niche. 

2. Opening local tourism operators and agricultural exporters to a 
άƳŜƎŀ ƳŀǊƪŜǘ ƻŦ мΦн ōƛƭƭƛƻƴ ƴŜǿ ŎƻƴǎǳƳŜǊǎέ ƛǎ ƛƴ ƛǘǎŜƭŦ ŀ άƘƛǎǘƻǊƛŎ 
ƎŀƳŜ ŎƘŀƴƎŜǊέΦ   

3. By tapping into the ACFTA space, we expect local tourist volumes 
and agro-export receipts to experience a marked increase.    
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4. However, the fact that most local exporters are not fully aware of 
this ground breaking trade pact remains a painful reality.   

5. MLM needs to roll-out a local exporters awareness campaign in 
order to reposition local exporters for ACFTA linked export 
opportunities.   

AU Agenda 2063   Agenda 2063 is an African Union approved master plan that seeks to turn the 
African continent into a global economic powerhouse. At the center of this 
master plan are 20 goals.   
1. Goals No 18 and 4 have a direct bearing on this strategy in that:  
2. Goal No. 4 emphasizes the need for MLM to grow an inclusive economy 

that rewards young people with decent work opportunities and   
3. Goal No. 18 advocates for MLM to prioritise projects that economically 

empowers the youth and children.  

Regional  
Indicative  
Strategic  
Development  
Plan   

Goal No 1 seeks to eliminate trade barriers that undermine interregional 
trade among SADC countries.   
Goal No 2 emphasises the need for SADC countries to effectively coordinate 
their infrastructural development programmes in order to accelerate the 
regional integration agenda.   

National  
Development  
Plan  

Although the NDP lays a foundation in which the framework for a better life 
for all by 2030 is built, the main challenge is that in the absence of a buy-in 
from all social partners (private sector, government, organized labour and 
ŎƛǾƛƭ ǎƻŎƛŜǘȅύ ǘƘŜ b5tΩǎ vision of better life for all by 2030 will remain elusive.   
With only 9 years remaining to 2030, the sad reality is that almost all NDP 
targets are not yet met. For instance, whilst the NDP targets an average of 
5.4% GDP per year, the 2020 GDP figure was 0.3%. In terms of 
unemployment rate, the 2020 rate of 31% per year is sadly way above 
envisaged by the NDP by 14% and 6% by 2030. 
At the current rate and scale of economic growth, it is self-evident that the 
economy will not be able to mitigate historically marginalised rural 
communities from the harsh realities of unemployment, inequality and 
poverty.   
Since its inception, the government has failed to secure vital private sector 
support or uptake. 
tƭŀŎƛƴƎ ǘƘŜ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ŀǘ ǘƘŜ ŀǇŜȄ ƻŦ ǘƘŜ b5tΩǎ ƛƳǇƭŜƳentation matrix 
ǊŜƳŀƛƴǎ a[aΩǎ ŦǳǘǳǊŜ ŎƘŀƭƭŜƴƎŜΦ   

Industrial Policy  
Action Plan   

 1. IPAP provides a broader policy framework that MLM must use to 
build its weak manufacturing, agro-processing and exporting 
capability.  

2. [ƛƪŜ ŀƴȅ ƻǘƘŜǊ ǊǳǊŀƭ ƳǳƴƛŎƛǇŀƭƛǘȅΣ a[aΩǎ ƛƴŘǳǎǘǊƛŀƭ ōŀǎŜ ƻǊ 
manufacturing capability is relatively low.   

3. Lack of appropriate industrial infrastructure in form of zoned 
industrialised land, industrial development master plan, dedicated 
industrial parks, productive finance schemes and incubation 
facilities continue to undermine efforts by MLM to awaken its 
industrial potential.   

4. It is important to note that over the years, successive MLM leaders 
have been criticised for displaying an uneven bias towards tourism 
and agricultural sectors obviously at the expense of non-tourism 
and agricultural sectors.   
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5. Even to this today, evidence shows that there is no significant 
appetite at the top to diversify into non-tourism and agricultural 
sectors.  

6. The dangers of running a non-diversified economy have been laid 
bare during the recent Covid-19 crisis.   

7. The tourism sector was the hardest hit by the ripple effects of 
Covid-19-induced lockdowns, a development which almost cost the 
local economy millions of Rands.   

8. Such a crƛǎƛǎ ŎƻǳƭŘ ƘŀǾŜ ōŜŜƴ ŀǾŜǊǘŜŘ ƛŦ a[aΩǎ ŜŎƻƴƻƳȅ ǿŀǎ 
diversified 

Medium Term  
Strategic  
Framework   

 The MTSF is a five-year programme of action that aims to translate the 
NDP vision into concrete actions and outcomes. Although the 
framework outlines 7 key priority areas, this strategy is linked to Priority 
1 and 2.  
1. Priority 1: Economic Transformation and Job Creation ς underscores 

the centrality of growing an inclusive economy on which HDI owned 
companies become key beneficiaries of opportunities generated 
within MLM.   

2. Priority 2: Education, Skills and Health ς places   skills development 
at heart of on-ƎƻƛƴƎ ŜŦŦƻǊǘǎ ǘƻ ŘǊƛǾŜ ŦƻǊǿŀǊŘ a[aΩǎ ƭƻŎŀƭ ŜŎƻƴƻƳƛŎ 
development agenda.    

Limpopo  
Development  
Plan   

  Three (3) LDP priorities that correlates with this strategy include inter-
alia;  
1. Create decent employment through inclusive economic 

development and sustainable livelihoods,  
2. Promote vibrant and equitable sustainable rural communities,  
3. Ensure sustainable development.  
4. As one of the coalfaces of service delivery and by implication the 

local executor and driver of the LDP, MLM must lead efforts to roll-
out LDP projects falling under its geographical jurisdiction.   

MLM must also see to it that spinoffs arising from these projects benefit 
local companies.   
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Integrated  
Development  
Plan  

MLM has just finalized its IDP for the 2020/21 FY.   
The economic development ambitions of MLM as captured in its 
L5t ǾƛǎƛƻƴΦ άThe powerhouse of socio-economic development 
through sustainable and integrated agriculture and tourismέ 
communicates three clear but important aspirations;   
1. ά5ŜǎƛǊŜ ǘƻ ǎŜŎǳǊŜ ŀ ōŜǘǘŜǊ socio-economic deal for the people 

of Maruleng,  
 

2. ά5ŜǎƛǊŜ ǘƻ ǇǊƻƳƻǘŜ ǎǳǎǘŀƛƴŀōƭŜ ƭƛǾŜƭƛƘƻƻŘǎΣ ƛΦŜΦ ŦǳƭŦilling the 
socio-economic needs of present and future generations 
without undermining the integrity of its local environment,    

 
3. Desire to turn MLM intƻ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǎƻǳƎƘǘ-out 
άǘƻǳǊƛǎƳ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŀƭ ƘǳōǎέΦ ¢Ƙƛǎ ŜȄǇƭŀƛƴǎ ǿƘȅ ŀ ǘƻǳǊƛǎƳ 
and agricultural-led economic rebound remains one of the 
central features of the 2020/21 IDP instalment.  

4. MLM must be commended for crafting a pro-LED vision. 
Placing LED at the centre of its future trajectory certainly put 
MLM in a formidable position to unleash its economic growth 
potential.   

5. The 2021/22-2022/23 Capex reflected in the IDP remains a 
tool MLM will constantly use to spearhead an infrastructure-
led post covid-19 recovery.   

¶ 2019/20(R124,366,675) base point.   

¶ 2020/21 (R167,644,484.33) (+34.7% increase)  

¶ 2021/22 (R122,641,632.66 (ς26.8%) decrease)  

¶ 2022/23 (R124,629,823.12 (+1.6%) increase) 
As part of efforts to drive the greater localization of procurement 
opportunity, MLM plans to ringfence 30% of its total Capex to 
local SMMEs. This will go a long way in stimulating demand for 
local goods and services.   

National Small 
Enterprise Act 
1996, (No.102 of 
1996).   

The Act provides the basis in which MLM will partner relevant 
business development agencies to intensify its pro-SMME 
empowerment agenda.    

Industrial  
Development  
Corporation Act,  
No. 22 of 1940   

The IDC Act provides the basis and mechanism on which local 
tourism operators, exporters and agro-processors can access 
productive finance provided they meet its set qualifying criteria.  
Although IDC is reputable for its game changing financial 
solutions, companies based in MLM constantly fail to tap into IDC 
funds due to stringent qualifying criteria and inability to submit 
bankable business plans.  
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1.5.  Our Strategic Focus   

¢Ƙƛǎ ǎŜŎǘƛƻƴ ǇǊƻǾƛŘŜǎ ŀ ǎǳƳƳŀǊȅ ƻŦ a[aΩǎ ŦƻǳƴŘƛƴƎ ŎƘŀǊǘŜǊ ǿƘƛŎƘ ŎƻƳǇǊƛǎŜǎ ƻŦ ƛǘǎ ǾƛǎƛƻƴΣ 

mission, strategic objectives, values and Motto. The idea of a vision that places socio-

economic development at the apex of its busiƴŜǎǎ ŘƻƳŀƛƴ ǊŜƳŀƛƴǎ a[aΩǎ ƪŜȅ ŘƛŦŦŜǊŜƴǘƛŀǘƻǊΦ 

Through this vision, MLM makes its desire to better the lives of its people a top priority.   

Vision   

ά¢ƘŜ ǇƻǿŜǊ ƘƻǳǎŜ of socio-economic development through sustainable and integrated 

ŀƎǊƛŎǳƭǘǳǊŜ ŀƴŘ ǘƻǳǊƛǎƳέ   

 Mission   

MLM is committed to the accelerated provision of quality basic services and promotion of 

socio-economic development through the harnessing of all resource endowments in an 

integrated and sustainable manner.   

Strategic objectives    

a[aΩǎ ǎǘǊŀǘŜƎƛŎ ƻōƧŜŎǘƛves as set out under Section 52 of the Constitution are as follows:   

a. to provide democratic and accountable government for local communities,    

b. to ensure the provision of services to communities in a sustainable manner,     

c. to promote social and economic development,     

d. to promote a safe and healthy environment, and     

e. To encourage participatory development in local government matters.  

Core Values   

MLaΩǎ ŘŜǾŜƭƻǇƳŜƴǘ ŀǇǇǊƻŀŎƘ ƛǎ ƎǳƛŘŜŘ ōȅ ǘƘŜ .ŀŎƪ-To-Basic principles which focus on the 

following:   

a. putting people first,   

b. basic service delivery and infrastructure development,  

c. promote local economic development,  

d. building capable institution and administration, and   

e. Sound financial management   

Motto  

ά²ƛƭŘƭƛŦŜ ƘŀǾŜƴέ   
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1.6.  Outline of the Report    

After this Part 1 section, the report has four further parts namely:   

Part 2 which captures the spatial analysis,    

tŀǊǘ о ƛƴ ǿƘƛŎƘ a[aΩǎ ǎƻŎƛƻ-economic profile is analysed,    

tŀǊǘ п ǘƘŀǘ ŀƴŀƭȅǎŜǎ a[aΩǎ ƭƻŎŀƭ ƛƴǾŜǎǘƳŜƴǘ ŎƭƛƳŀǘŜΣ   

Part 5 which outlines the core elements of the LED strategy.  
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PART 2: SPATIAL ANALYSIS   

2.1.  Overview  

tŀǊǘ н ƻǳǘƭƛƴŜǎ a[aΩǎ ǎǇŀǘƛŀƭ ǇǊƻŦƛƭŜΦ bƻǘŀōƭŜ ƛǎǎǳŜs covered include: analysis of climate, soil 

and hydrological characteristics, opportunities for regional trade cooperation, and assessment 

of legacy spatial projects. An overview of key spatial challenges is also outlined. Ψ 

 

2.2.  Brief profile   

Map 2.1: Regional Map   

This map shows the location of MLM and how it is linked to other towns, cities and municipalities 

ǿƛǘƘƛƴ ǘƘŜ aƻǇŀƴƛ wŜƎƛƻƴΦ ¢ƘŜ aŀǇ ǊŜŀŦŦƛǊƳǎ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ƎŜƻƎǊŀǇƘƛŎŀƭ ŎŜƴǘǊŀƭƛǘȅ ǿƘich 

make it easier to significantly influence the economic activities of other small towns and 

settlements throughout the region.   

  
Covering an area of 3247 km² and situated in the south eastern part of Limpopo province, MLM 

shares the border with Kruger National Park to the east, Ba-Phalaborwa and Tzaneen to the 

north, Lepelle Nkumpi to the west, and Tubatse and Bushbuckridge to the south and the scenic 

Drakensberg escapement to the south. MLM is a category B municipality that falls under the 

jurisdiction of Mopani District Municipality. Hoedspruit Town ŘƻǳōƭŜǎ ŀǎ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ 

administrative and commercial hub. Due to its centrality and proximity to the magnificent Kruger 

National Park, (home to the largest species of the big five, Elephant, Lion, Rhino, Leopard and 

Buffalo) MLM has carved itself as a top-notch tourism hub. This explains why over the years, 

ǘƻǳǊƛǎƳ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŜ ƘŀǾŜ ōŜŜƴ ǳƴŘƻǳōǘŜŘƭȅ ǘƘŜ ƭƻŎŀƭ ŜŎƻƴƻƳȅ Ωǎ ŎŀǘŀƭȅǘƛŎ ŘǊƛǾŜǊǎΦ   
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¢ƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ wо ōƛƭƭƛƻƴ ŜŎƻƴƻƳȅ όŀŎŎƻǊŘƛƴƎ ǘƻ нлмм prices) is the source of livelihood for 

its 98 905 residents (IHS Market Regional Explorer, 2019). Apart from being a host to K2C one of 

ǘƘŜ ŎƻǳƴǘǊȅΩǎ ōƛƎƎŜǎǘ ōƛƻǎǇƘŜǊŜ ǊŜǎŜǊǾŜǎΣ a[a ƛǎ ŀƭǎƻ ƘƻƳŜ ǘƻ {ƻǳǘƘ ŘŜŦŜƴŎŜ CƻǊŎŜ !ƛǊŦƻǊŎŜ 

base. The base is located at the Eastgate Airport. This airport links overseas holiday makers with 

OR Tambo and Cape Town International Airports. Plans are now afoot to secure an  

LƴǘŜǊƴŀǘƛƻƴŀƭ /ǳǎǘƻƳ [ƛŎŜƴǎŜΣ ŀ ŘŜǾŜƭƻǇƳŜƴǘ ǎŜǘ ǘƻ ōƻƻǎǘ a[aΩǎ ǘƻǳǊƛǎƳ ǎŜŎǘƻǊΦ   

Approximately (88.7%) of its population lives in traditional areas, 2.3% lives in urban areas and  

ф҈ ƭƛǾŜǎ ƛƴ ŦŀǊƳǎ ό{ǘŀǘǎ{!Σ нлмфύΦ .ŀǎƛŎ ǎŜǊǾƛŎŜǎ ŀǊŜ ŘŜƭƛǾŜǊŜŘ Ǿƛŀ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ мп ǿŀǊŘǎΦ   

 

2.3.  Regional context   

aŀǊǳƭŜƴƎ ƛǎ ŀƴ ƛƴǘŜƎǊŀƭ ǇŀǊǘ ƻŦ aƻǇŀƴƛ ŘƛǎǘǊƛŎǘΩǎ ŜŎƻƴomic development ecosystem. As a result, 

its economy is closely intertwined with that of its resource-rich neighbors. Phalaborwa to the 

North, is renowned for its abundant copper and phosphates deposits, Greater Tzaneen to the 

east is home to untapped forestry, tourism, citrus and horticulture potential. Greater Letaba to 

the far east is known for its vast banana and avocado plantations. Greater Giyani to the North 

east, is famous for its export quality citrus and tomatoes. Due to its abundant agricultural wealth 

and eco-tourism potential, MLM was drafted inǘƻ ǘƘŜ ά±ŀƭƭŜȅ ƻŦ ǘƘŜ hƭƛǇƘŀƴǘǎ ¢ƻǳǊƛǎƳ wƻǳǘŜ 

Club, (an elite club of municipalities with reputable tourism sites and facilities). It is important 

ǘƻ ƴƻǘŜ ǘƘŀǘ ǘƘŜ ǇŜǊŦƻǊƳŀƴŎŜ ƻŦ a[aΩǎ ŜŎƻƴƻƳȅ ƛǎ ƳŀƴƛŦŜǎǘly depended on how well the 

economies of the whole region is performing. One of the ways MLM can unlock municipality-to 

municipality trade is by deepening regional economic integration and cooperation. Key areas of 

regional cooperation include inter-alia; security, R&D, tourism and agriculture, investment 

marketing and promotion, network infrastructure, logistics and transport.   

 

2.4.  Development corridors   

IƻŜŘǎǇǊǳƛǘΩǎ ǳƴƛǉǳŜ ƎŜƻƎǊŀǇƘƛŎŀƭ ŎŜƴǘǊŀƭƛǘȅ ƳŀƪŜǎ ǊƻŀŘǎ ǘƘŀǘ ƭƛƴƪǎ ƛǘ ǿƛǘƘ ƻǘƘŜǊ ǘƻǿƴǎ ŀƴŘ 

regions to easily radiate from the town in a spots wheel-like pattern. This makes the town the 

tǊƻǾƛƴŎŜΩǎ Ƴƻǎǘ ƭƛƴƪŜŘΣ ǿŜƭƭ-integrated and highly accessible logistics hub. In order to unlock 

maximum logistics value, the town adopted the concept of development corridors (DCs). The DC 

model aims to promote significant investment and economic activity along strategic routes that 

links the town with other economic hubs. DCs represent a marked concentration of integrated 

infrastructure development activity along key transport routes within MLM.  The R40 which 

passes through Hoedspruit provides vital passage to the famous Maputo Development Corridor 

(MDC) via the Nelspruit channel. Similarly, the same R40 channel, connects Hoedspruit with 

Tzaneen and Phalaborwa to the north as well as the City of Polokwane (N1) to the far north. 

Each day, thousands of tons of cargo/freight passes through this vital link.   
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Other notable routes to market channels are the R527 which links Strijdom tunnel and 

Hoedspruit; the R531, which runs along the Drakensberg foothills, and in the process linking the 

R527 with Kampersrus and Klaserie; the R530 which connects Hoedspruit with  

Phalaborwa and R36 which leads northwards form the R527 towards Tzaneen  

 

2.5.  Spatial structure   

Fig 2 below shows how MLM is spatially structured.   
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From a spatial perspective, MLM is divided into four main economic clusters, namely:  

Cluster   Analysis of economic activity   Economic opportunity analysis   

North-

western  

Cluster  

Comprising of sprawling village 

settlements along the foothills of 

the Drakensburg range. The 

ŎƭǳǎǘŜǊ ŀŎŎƻǳƴǘǎ ŦƻǊ фл҈ ƻŦ a[aΩǎ 

population. Besides being 

impoverished, the cluster is 

characterised by limited economic 

development activity and a 

backlog in infrastructure 

development. Smallholder 

farming activity  

(livestock, poultry, goats, sheep) 

and spaza shops remains the main 

sources of livelihoods.     

Due to its populous characteristic, 

the cluster provides a fertile 

ground for a retail boom. It also 

possesses unrivalled light 

manufacturing and livestock 

breeding potential. The aim is to 

ǘǳǊƴ ǘƘŜ ŎƭǳǎǘŜǊ ƛƴǘƻ a[aΩǎ ǊŜǘŀƛƭ 

hub. The reawakening of the 

ŎƭǳǎǘŜǊΩǎ ŎǳƭǘǳǊŀƭ ŀƴŘ ǎǇƻǊǘǎ 

tourism potential will be the game 

ŎƘŀƴƎŜǊΦ wŜǾƛǘŀƭƛǎƛƴƎ ǘƘŜ ŎƭǳǎǘŜǊΩǎ 

township economy should remain a 

key policy priority.    

North  

Eastern  

Cluster  

Widely known for its spectacular 

tourism sites and world class 

lodges especially around the 

Klaserie Game Reserve, the cluster 

is also home to a low-level mining 

activity.    

Focus must be directed towards 

building the entrepreneurial 

capability of new entrants and 

ensuring that small businesses in 

the tourism value chain maximally 

benefit from spin offs.   

Opening up the mining sector to 

black owned firms in pursuant of 

transformation will be a key policy 

priority. MLM will also intensify 

efforts to curb illegal sand mining 

activity.   

Central and 

Southern  

Cluster  

Popular for its endowment in 

abundant agricultural wealth the 

cluster is also a well-known agro-

processing hub. The Central and 

Southern Cluster is popular with 

holidaymakers for its centrally 

sited game reserves and tourism  

facilities.  The Blyde River, is the 

main catalytic driver of tourism 

and agriculture activity in the 

cluster  

Priority projects in this cluster 

include among others, the 

establishment of Agri-parks, light 

agro-processing industries, leather 

tanning, taxidermy, shoe 

manufacturing projects etc.   
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SouthEastern  

Cluster       

  

The cluster is home to Hoedspruit, 

a[aΩǎ ŀŘƳƛƴƛǎǘǊŀǘƛǾŜ ŎŀǇƛǘŀƭ ŀƴŘ 

epicentre of commerce and 

industry.  Some of the notable 

economic activity include among 

others, The Eastgate Airport, the 

Airforce Base, banks, insurance 

firms, shopping centres and a 

modern taxi holding facility.   

Game changers include inter-alia, 

establishment of office parks, 

shopping malls/centres, social 

housing projects, warehouse and 

logistics infrastructure and turning 

the town into a digital hub.    
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PART 2: SOCIO-ECONOMIC ANALYSIS  

  

3.1. Overview    

tŀǊǘ н ǎǳƳƳŀǊƛǎŜǎ a[aΩǎ ǎƻŎƛƻ-economic profile. Some of the key elements of Part 2 include 

among others; analysis of indicators such as Population, HDI, Gin Coefficient, Food poverty 

line, unemployment, GVA etc. Understanding the current socio-economic status of MLM will 

assist in informing future strategies that seek to deepen the socio-economic advancement of 

the people of Maruleng.  

3.1.1. Global economic outlook  

Figure 1 below provides a summary of the global economic outlook between 2020 and 2022.  

  

Source: IMF, 2021 World Economic Outlook, IMF WEO Database  

Although recent vaccine approvals have raised hopes of a turnaround in the pandemic later 

this year, renewed waves and new variants of the virus pose concerns for the outlook. 

However, amid exceptional uncertainty, the global economy is projected to grow by 5.5% by 

2021and 4.2% in 2022. The projected growth recovery this year follows a severe collapse in 

2020 that had acute adverse impacts on women, youth and the low-income earners. The 

strength of recovery is projected to vary significantly across countries, depending on access 

to medical interventions, effectiveness of policy support and exposure to cross-country spill 

overs. Economies also continue to adapt to new ways of working despite reduced mobility 

leading to a stronger than anticipated rebound across regions.   
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 3.1.2. National economic outlook    

{ƻǳǘƘ !ŦǊƛŎŀΩǎ ŜŎƻƴƻƳȅ ƛǎ ǳƴŘŜǊ ǇǊŜǎǎǳǊŜ ƴƻǘ ƻƴƭȅ ǘƻ ŎǊŜŀǘŜ ƴŜǿ Ƨƻōǎ ōǳǘ ŀƭǎƻ ǘƻ ǎǳǎǘŀƛƴ 

existing ones.  The fact that the economy regressed into a technical recession two years in a 

row is proof to this fact. Recently, its under-performing economy further deteriorated due to 

the ripple effect Covid 19. Other indicators pointing to an economy in a deep crisis include 

among others, national unemployment rate that stands at (31.1%), negative GDP (-7.5%), 

exchange rate of (R17.30 to US$), Consumer Price Index (CPI) (3.5%), declining exports 

earnings (1.5%), a sharp increase in imports (1.4%). Declining tax revenues (-1.2%), marked 

increase in national debt (73% of the GDP), and the phenomenal increase in welfare transfers 

(5%). The 2016 (0.3%), 2017 (1.0%), 2018 (1.1%) and 2019 (1.3%) GDP data is way below the  

b5tΩǎ ǘŀǊƎŜǘ ƻŦ рΦп҈Φ ²ƻǊǎŜ ǎǘƛƭƭΣ bŀǘƛƻƴŀƭ ¢ǊŜŀǎǳǊȅ ŦƻǊŜŎŀǎǘ ŀ D5t ŦƛƎǳǊŜ ƻŦ нΦу҈ ƛƴ нлнм ŀƴŘ 

1.4% in 2022. However, with the economy struggling to shrug off the ripple effects of the 

Covid pandemic, indications are that SA may not meet its 2021 and 2022 targets. The 

government pins its hopes of economic recovery in mega infrastructural projects lined up 

between 2021 and 2025. An infrastructural-led rebound is possible only if the government 

make good its promises to restructure its ballooning debt (73% of the GDP), reduce its 

runaway wage bill and accelerate its anti-corruption program. MLM also welcome a recent 

announcement by President Cyril Ramaphosa ǘƻ ƛƳǇǊƻǾŜ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŀǎŜ-of-doing-

business by streamlining business licensing and registration processes.    

3.1.3. Provincial Economic Outlook  

  

Limpopo is home to about 5.8 million people (StatsSA, 2018), which approximates to 10 % of 

{ƻǳǘƘ !ŦǊƛŎŀΩǎ ǘƻǘŀƭ ǇƻǇǳƭŀǘƛƻƴΦ 5ǳǊƛƴƎ ǘƘŜ ǎŀƳŜ ǇŜǊƛod, the Province contributed just 7.2 % 

ǘƻ ǘƘŜ ƴŀǘƛƻƴŀƭ D5tΦ ¢ƘŜ ŎƻƴǘǊƛōǳǘƛƻƴ ƻŦ ŜŀŎƘ ǎŜŎǘƻǊ ǘƻ [ƛƳǇƻǇƻΩǎ D5t ƛǎ reflected in Figure 

3 below:  
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Source: IHS Market Regional Explorer, 2019  

In descending order, sectoral contribution to the GDP in 2018 was as follows; Manufacturing 

(2.3%), Agriculture (2.5%), Personal services (3.7%), Electricity, gas and water (3.9%), 

transport (4.6%), others (11.3%), Finance (13.1%), Trade (13.5%), Public sector (17.7%) and 

όaƛƴƛƴƎ нпΦт҈ύΦ [ƛƳǇƻǇƻΩǎ ŜŎƻƴƻƳȅ ƛǎ ŘƻƳƛƴŀǘŜŘ ōȅ tertiary sectors making it largely 

consumptive in character. However, this does not mean that its non-tertiary sectors are 

insignificant. For instance, in 2018, mining contributed 24.7% of ǘƘŜ ǇǊƻǾƛƴŎŜΩǎ D5tΦ  5ŜǎǇƛǘŜ 

reporting economic gains in the past, the province has not been immune to the adverse 

effects of persistent droughts, a sharp fall in commodity prices, domino effect of Covid-19 

etc.  

 It is against this backdrop that Premier Mathabatha recently launched an infrastructural led 

economic stimulus package with the aim to gear the economy towards a speed turnaround. 

Notable catalytic projects lined up by the provincial government include inter-alia, Musina, 

Makhado SEZ, Fetakgomo-Tubatse SEZ and the revitalisation of the Industrial Parks. Apart 

from injecting more than R150 billion into the provincial economy, the two SEZs are expected 

to inject 33,000 jobs in the provincial economy.    

 

3.1.4. District Economic Outlook  

As a key memōŜǊ ƻŦ aƻǇŀƴƛ ŘƛǎǘǊƛŎǘΩǎ ƴŜǘǿƻǊƪ ƻŦ ƳǳƴƛŎƛǇŀƭƛǘƛŜǎΣ a[aΩǎ [95 ǇǊƻƎǊam is likely 

to yield little impact if it fails to forge synergies with key regional players (Greater Letaba LM, 

Greater Giyani, Greater Tzaneen and Ba-Phalaborwa).   
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3.1.5. District Economic Drivers  

District economic drivers that will inform the basis ƻŦ a[aΩǎ ŜŎƻƴƻƳƛŎ ŎƻƻǇŜǊŀǘƛƻƴ ǿƛǘƘ 

regional allies are discussed below:   

3.1.5.1. Mining   

aƛƴƛƴƎ Ƙŀǎ ōŜŜƴ ŘƻƳƛƴŀǘƛƴƎ aƻǇŀƴƛΩǎ ŜŎƻƴƻƳȅ ŦƻǊ ȅŜŀǊǎ ƴƻǿΣ ǿƛǘƘ tƘŀƭŀōƻǊǿŀ ōŜƛƴƎ ǘƘŜ 

epicenter of major mining activity. Phalaborwa is popular for its huge copper and phosphates 

ŘŜǇƻǎƛǘǎΦ Lƴ нлмфΣ ƳƛƴƛƴƎ ŀŎŎƻǳƴǘŜŘ ŦƻǊ ор҈ ƻŦ ǘƘŜ ŘƛǎǘǊƛŎǘΩǎ D±! ό{ǘŀǎ{!Σ нлмфύΦ aƻǇŀƴƛΩǎ 

mining belt comprises of Murchison Greenstone Belt, Giyani Greenbelt and Rooiwater 

Complex Northern flank of Murchison. In addition, small-scale gold mining activity is 

concentrated around Giyani and Murchison.   

3.1.5.2. Tourism   

The districǘΩǎ ǇǊƻȄƛƳƛǘȅ ǘƻ YǊǳƎŜǊ bŀǘƛƻƴŀƭ tŀǊƪΣ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǇƻǇǳƭŀǊ ǘƻǳǊƛǎǘ ǎƛǘŜǎΣ 

ƳŀƪŜǎ ƛǘ ŀ ǘƻǇ ŎƻƴǘŜƴŘŜǊ ŦƻǊ ǘƘŜ ǿƻǊƭŘΩǎ ǘƻǇ ǘƻǳǊƛǎƳ ŀǿŀǊŘΦ aƻǇŀƴƛ ƛǎ ŀ Ƙƻǎǘ ǘƻ ƻƴe of the 

premier tourism facilities in the province (5-star hotels/lodges, game farms, nature reserves, 

and other eco-tourism sites). Ironically, these assets are dotted around the Kruger National 

Park enclave.   

3.1.5.3. Agriculture   

Agriculture remains ƻƴŜ ƻŦ ǘƘŜ Ƴŀƛƴǎǘŀȅǎ ƻŦ aƻǇŀƴƛΩǎ ŜŎƻƴƻƳȅΦ ¢ƘŜ ŘƛǎǘǊƛŎǘ ƛǎ ŜƴŘƻǿŜŘ ǿƛǘƘ 

fertile loom soils and large swathes of productive land. Besides pine and eucalyptus 

plantations, the Letaba greenbelt is also an accomplished producer of fresh citrus, avocados, 

mangoes and bananas. Mopani is also popular for its high-grade tomatoes, which for years 

have been exported to European and Asian markets.   

3.1.5.4. Manufacturing   

Manufacturing activity mainly dotted around Nkowa Nkowa, Giyani and Tzaneen comprise of 

basic metals and fabricated metals, agro- processing (canned, preserved and dried fruit and 

ǾŜƎŜǘŀōƭŜ ƧǳƛŎŜǎύ ŀƴŘ ǿƻƻŘ ǇǊƻŎŜǎǎƛƴƎ ƛƴŘǳǎǘǊƛŜǎΦ Lǘ ƛǎ ŎƭŜŀǊ ǘƘŀǘ ǘƘŜ ŘƛǎǘǊƛŎǘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
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base is not as leveraged as it should. By applying a sector-specific-focus to industiralisation, 

ŀ ǎǘǊƻƴƎ ōǳǎƛƴŜǎǎ ŎŀǎŜ ŜȄƛǎǘǎ ǘƻ ǘǳǊƴ aƻǇŀƴƛ ƛƴǘƻ {ƻǳǘƘ !ŦǊƛŎŀΩǎ ŦǳǘǳǊŜ ŀƎǊƻ-processing hub.  

3.1.6. MLM Socio-economic outlook   

3.1.6.1. Demographics    

 
  

Source: IHS Market Regional Explorer, 2019  

a[aΩǎ wмΣн ōƛƭƭƛƻƴ ŜŎƻƴƻƳȅ ƛǎ ŀ source of livelihood to approximately 98,983 of its people 

(IHS aŀǊƪŜǘ wŜƎƛƻƴŀƭ 9ȄǇƭƻǊŜǊΣ нлмфύΦ ²Ŝ ŦƻǊŜŎŀǎǘ a[aΩǎ ǇƻǇǳƭŀǘƛƻƴ ǘƻ ƛƴŎǊŜŀǎŜ ōȅ лΦф҈ όфф 

427) and 0.5% (99 907) in 2022 and 2023 respectively. Prior to this, its population grew by 

0.2% (98578) in 2020 and 0.4% (98983) in 2021(IHS Market Regional Explorer, 2019). We 

expect this growth to exert further pressure on already overwhelmed existing socio-

economic infrastructure. With the current growth rate of (-0.4%), it is self-ŜǾƛŘŜƴǘ ǘƘŀǘ a[aΩǎ 

economy is not growing at a level that matches its population growth. From an economic 

planning perspective, we expect this mismatch to pose a serious policy headache for many 

years to come.  

3.1.6.2. Human Development Index  

HDI is a measure of the standard of living (SoL)of Maruleng residents. (four quadrants that 

ƳŜŀǎǳǊŜǎ ŀ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ I5L ŀǊŜ ƭƻƴƎŜǾƛǘȅ όƭƛŦŜ ŜȄǇŜŎǘŀƴŎȅύΣ ƭƛǘŜǊŀŎȅΣ ƛƴŦŀƴǘ ƳƻǊǘŀƭƛǘȅ ŀƴŘ 

population growth rate.   

Year  2014  2015  2016  2017  2018  

HDI   0.56  0.57  0.57  0.59  0.59  

Source, IHS Market Regional Explorer, 2019  

Lƴ ŘŜǎŎŜƴŘƛƴƎ ƻǊŘŜǊΣ a[aΩǎ I5L ŦƻǊ ǘƘŜ ǇŜǊƛƻŘ ōŜǘǿŜŜƴ нлмп ŀƴŘ нлму ǿŀǎ ŀǎ ŦƻƭƭƻǿǎΥ нлмп 

(0.56), 2015 (0,57), 2016 (0,57), 2017 (0,59) and 2018(0,59). During the same period, the 

average HDI was 0.58. An HDI that is under 0.6 paints an unpleasant picture of a low standard 

of living (characterised with high illiteracy and infant mortality rates as well as a low life 

2019 2020 2021 2022 2023 
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expectancy). The main policy challenge is for MLM to repurpose its energies towards 

economic projects with a positive bearing on the life expectancy, education and health status 

of its citizens.   

3.1.6.3. People below the Food Poverty Line (FPL)  

 

Source, IHS Market Regional Explorer, 2019  

 The food security situation in MLM is not encouraging in that almost 39 percent of its 

population is at risk of hunger and starvation. The number of people living below the PFL 

between 2014 and 2018 increased by 5876 (18%), making food security a top priority on 

a[aΩǎ ōǳǎƛƴŜǎǎ Ǌƛǎƪ ŀƎŜƴŘŀΦ ¢ƘŜ ǇǊŜŘƻƳƛƴŀƴǘ Ǝƻŀƭ ƛǎ ǘƻ Ŝƴǎǳre that the municipality 

energises its food-security base by building the productive capacities of smallholder farmers.  

This also entail building strategic food reserves by reviving the concept of village food banks.   

 3.1.6.4. Highest level of education: age 20+ (2018)  

 

Source, IHS Market Regional Explorer, 2019  

In a predominantly knowledge economy like ours, it is essential that those at the forefront of 

ŘǊƛǾƛƴƎ a[aΩǎ ŜŎƻƴƻƳƛŎ ǊŜŎƻǾŜǊȅ ǇǊƻƎǊŀƳ ŘŜƳƻƴǎǘǊŀǘŜ ǎƻƳŜ ōŀǎƛŎ ƭƛǘŜǊŀŎȅ ƻǊ 

entrepreneurship skills. In descending order, the educational status of MLM is as follows; 
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Grade 10-11(29.3%), Matric Only (18.9%), Grade 7-9 (17.8%), No schooling (11.9%), Grade 36 

(8.8%), Matric & Certificate without matric (6.9%), Matric & Bachelor Degree (2.2%), Grade 

0-2(2.0%), Matric & Postgrad degree (1.2%) and Certificate/Diploma without matric (0.8%). 

If the picture painted by this data is to go by, then MLM needs to step up its war against 

illiteracy and skill poverty. If not tackled head on, Illiteracy has the danger of undermining 

the development agenda of the municipality. If MLM-based are to effectively compete on a 

global stage, a skill revolution should bŜ ŀǘ ǘƘŜ ŀǇŜȄ ƻŦ a[aΩǎ ǇǊƛƻǊƛǘȅ-list.  This skill revolution 

can only gain traction if MLM build strong synergies with the private sector, SETAs and 

institutions of higher learning.   

3.1.6.5. Gini Coefficient   

Year  2014  2015  2016  2017  2018  

  0.60  0.60  0.60  0.60  0.61  

  

The Gini-Co-efficient measures income inequality on an index where 1 reflects perfect 

inequality and 0 reflects perfect equality. MLM reported a constant Gini-Coefficient of 0.60 

between 2014 and 2017. The figure rose to 0.61 in 2018 signalling that a marginal increase 

ƛƴ ǘƘŜ ƳǳƴƛŎƛǇŀƭƛǘȅΩǎ ƛƴŜǉǳŀƭƛǘȅ ŎǳǊǾŜΦ Lǘ ƛǎ ŎƭŜŀǊ ǘƘŀǘ ǘƘŜ ƎŀǇ ōŜǘǿeen the poor and the rich 

within  

MLM continue to widen despite efforts by authorities to prioritise pro-poor self-help-

projects.    

3.1.6.6. Economically active population (EAP)  

Year  2014  2015  2016  2017  2018  

  24.1%  25.7%  27.1%  28.1%  28.2%  

%Increase     +1.6%  +1.4%  +1%  +0.1%  

Source, IHS Market Regional Explorer, 2019  

EAP comprises of people aged 16 and above who are either in employment or not employed. 

Between 2014 and 2018, MLM reported a 4.1% increase in its EAP. MLM expects its EAP to 

play a frontline role in driving this Economic Recovery and Stabilisation Agenda (ERSA) 

ŦƻǊǿŀǊŘΦ  ²ƛǘƘ нуΦн҈ ƻŦ ƛǘǎ ǇƻǇǳƭŀǘƛƻƴ ƛƴ ǘƘŜ 9!t ƭƻƻǇΣ ǘƘŜǊŜ ƛǎ ƴƻ Řƻǳōǘ ǘƘŀǘ a[aΩǎ ǊŜƭŀǘƛǾŜƭȅ 

young population presents it with a unique demographic advantage.   
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Unemployment rate   

 

MLM is battling to insulate its youth against an unrelenting unemployment burden. 

Economists blame unemployment for driving high crime, HIV and STIs and substance abuse 

prevalence among youths. Compared to other BRICS countries, (Brazil-(13.1%) Russia ς 

(4.7%); India (3.5%) and China ς όп҈ύΣ {!Ωǎ ǳƴŜƳǇƭƻȅƳŜƴǘ ōǳǊŘŜƴ ƻŦ όооΦм҈ύΣ [ƛƳǇƻǇƻ 

(16.5% and MLM (13.9%) is turning to be a real national disaster (StatsSA, 2019). The picture 

painted by data in figure 1 shows that from as low as 12.9% in 2014, the rate surged to 14.3% 

in 2017 before it marginally fell to 13.9% in 2018. One of the pillars of this ERSA is to prioritise 

investment projects known to have a high job absorption effect.     

 

The majority of jobs in Maruleng are created in the Trade sector (7138) whilst the electricity 

sector creates relatively fewer jobs (54). Other prominent job absorbers in descending order 

are inter-alia, Community Services (6016), Agriculture (5714), Households (2718), 

Construction (2411), Finance (1900), Transport (994), Mining (789). With the emergence of 

4th IR, we expect digital-driven sectors such as finance and trade to shed off some jobs as 

firms increasingly embrace digital transformation. Owing to its labour intensiveness, we 

expect the agriculturŜ ǎŜŎǘƻǊ ǘƻ ŀƴŎƘƻǊ a[aΩǎ ŦǳǘǳǊŜ Ƨob creation drive.  As part of a grand 
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plan to make MLM a job-secure municipality, resources will be channelled towards projects 

with high job absorption capacities.    

 

Source, IHS Market Regional Explorer, 2019  

If the data in Fig 3 above is to go by, then mining is by far the top contributor (70,9%) to 

a[aΩǎ D±!Φ Lƴ ŎƻƴǘǊŀǎǘΣ ǘƘŜ ŜƭŜŎǘǊƛŎƛǘȅ ǎŜŎǘƻǊ ǊŜƳŀƛƴǎ ǘƘŜ ƭŜŀǎǘ ŎƻƴǘǊƛōǳǘƻǊ ŀǘ лΣт҈Φ hǘƘŜǊ 

key contributors in descending order are; Community Services (8.6%), Trade (5.8%), Finance 

(4.9%), Agriculture (1.6%), Construction (1.3%) and Manufacturing (0.8%). In 2017, the GVA 

was at its peak (3,9%) only to fall by 4.3% to (-0,4%) in 2018. We expect the figure to further 

slip as the local economy crumbles under Covid-19 pressures. MLM needs to avoid the danger 

of embracing an economic growth trajectory that does not have a net positive effect on job 

ŎǊŜŀǘƛƻƴΦ  ! άƧƻōƭŜǎǎ ƎǊƻǿǘƘ ǘǊŀƧŜŎǘƻǊȅέ ƛǎ ǇǊƻōƭŜƳŀǘƛŎ ƛƴ ǘƘŀǘ ƛǘ ǳƴŘŜǊƳƛƴŜǎ ƻƴ-going efforts 

to eradicate the triple crisis of poverty, inequality and unemployment.       

Gross Value Added (GVA) by Sector    
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Tourism   

 
 

 

Source: Maruleng Municipality, 2018: Tambavati Safari Lodge. Source  

a[aΩǎ wмΣн ōƛƭƭƛƻƴ ŜŎƻƴƻƳȅ ƛǎ ŀƴŎƘƻǊŜŘ ƻƴ ǘǿƻ ƪŜȅ ŘǊƛǾŜǊǎ όǘƻǳǊƛǎƳ ŀƴŘ ŀƎǊƛŎǳƭǘǳǊŜύ 

(StatsSA, 2011). Between the two, Tourism remains the driving force and hence its main 

ǎƻǳǊŎŜ ƻŦ ŎƻƳǇŀǊŀǘƛǾŜ ŀŘǾŀƴǘŀƎŜΦ {ŜŎƻƴŘƭȅΣ a[a ƛǎ ƘƻƳŜ ǘƻ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƳŀƎƴƛŦƛŎent 

lodges, hotels and game farms, nature reserves and spectacular wildlife breeding facilities. 

This explains why MLM has long adopted a strategic bias towards the sector.  

 

The table below summarises some of the reasons why MLM is regarded as the Mecca of 

South African tourism:  

Factor   Analysis   

World acclaimed  

Tourist attractions  

Lǘǎ ǇǊƻȄƛƳƛǘȅ ǘƻ ƻƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ Ƴƻǎǘ ǎƻǳƎht out tourist 

destinations which include Kruger National Park, Timbavati  

  

  

  

  

  

  

  

  






































































