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PART 1: OVERVIEW

1.1. Purpose

This document seekstoresat] a Qa HaAamnkmMd [ 95 &0 NI doSparposet y 2 NRSN
and impact leveragd-urther, the strategy forms the basis on which MLM seekshiart a new

economic recovery path especially in this p@stvil-19 era. This new path is built on ideals of

inclusivity, transformation, focus for impact and greater localisation of economic opportunity.

The ultimate goal is to deliver a local econorhgttis resilient, modernised, and diversified.

1.2. Problem staement

Due tomarkedchanges in the local economic landscape over the past 5 years as a result of
shifting global, national and provincial contexts, the reset of the 2014/19 strategy is
maniestly overdue. In its current state, the 2014/19 strategy is owly unfitfor-purpose,

but also undermines ogoing efforts by MLM to combat new economic threats as well
capitalise on emerging opportunities.

1.3. Developmental hurdle

The reviews taking place at a time when the local economy is facing mcétiéd challenges.

¢CKS GNRLIS ONRaAaAA 2F LROGSNIeEes dzySyLxX2evySyid vy
challenge. Ironically, these challenges are historical in nature and therefore pexract

OKIF NI OGSNXY hdiKSNJ y20l 6t S oneWNhde NiEenmlid; digha [ a Q&
levels of adult illiteracy, lack of skills, lack of modern economic infrastructure, ageing social
facilities, poor access to organised markets, undiversified Emanomy, food insecurity and
hightlevels of HIV infections espally among its economically active population. Worse still,

for the greater part of 2020 and lately 2021, the local business climate is at weakest point as

the ripple effect of Covid9 tale its toll. However, through this strategy, MLM seeks to
improveits investment climate by modernising its economic infrastructure, streamlining its
business licence application processes, reform its investment attraction policies, place
SMMEs at the cengrof its recovery efforts and foster the greater localisatioproicurement
opportunity.
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1.4. Our Mandate

1.4.1.Constitutional mandate

Chapter 7, Section 152 of the Constitution clearly sets out the developmental mandate of

MLM. Subsection (b) dicts the municipality to implement activities that promote the
socioeconomic development agenda of local communities. Pursuant of this mandate, MLM
SailofAaKSR (GKS [95 RAGAAA2Y® Ly $5a8y0s8s GKS
and effe¢ to Section 152 subsection (b) of the Constitution. This sfgatemains a potent

weapon MLM will use in the next five years to fulfil this vital constitutional obligation.
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1.4.2.Legislative and Policy mandate

@1«

The Act obligates MLM to efficiently, economically and

ethically manage its resources and finances. From an LED

perspective, the impact of the PFMA on the local investme

climate is threéold;

1. A financially sustainable MLMiisa formidable position
to use its IDP budget to stimulate local economic activi

2. Anindebted MLM with a poor revenue collection recor(
run the risk of undermining its capacity to deliver quality
services to thdocal business community.

3. Ahistory@ L2 2NJ | dzZRAG 2dzi O2YS
reputation in the eyes of investors.

The objective of the Act is to enable the meaningful

participation of HDI companies based in MLM in the

mainstreamof the economy.

| 26 SOSNE RSaLIAGS ANBFG adN

BBBEE journey has been fraught with the following

challenges

1. Thefronting culture which has been blamed for reversir
BBEEE gains made in the past,

2. Inability by incapacitated SMEs to fulfil their contractual
obligations,

3. Lack of an effective internal mechanism to monitor and
enforce compliance with the BBBEE Aatainicipal level,

4. Lack of customised mechanisms to fund distressed
companies possessing credible contracts aleos.

5. Erosion of public confidence in BBBEE due to allegatio
of corruption and other unethical practices.

6. Inability by MLM and other puldientities to consistently
pay service providers within the fay prescribed period

7. The failure by MLM to audihed 22 6 ONB4& (AT
past BBEEE transactions

1. Outlines the benchmarkILM uses to calculate BBBEE
points claimable by bidding local companies.

2. Over the years, MLM failed to fully lise the PPPFA to
catalyse the localisation of procurement opportunity.

3. Going forward, the challenge is for MLM to vigorously
push for thegreater localisation of procurement
opportunity.

4. For this to happen, there is a need for MLM to radically
reformits SCM attitude and behaviour.

Although the Act lays the foundation in which the

professionalisation and capacitation of local SMEs is built,

challenge of skill shortage especially among local
entrepreneurs still remains.

Reoistribute



1.4.3. Institutional Policiesand Strategies

Policy

Framework

Sustainable 1. The SDG framework is aligned seamlessly with the NDP. The SDG:¢
Development also imbedded, by extension, in the LDP and Psunicipalities.
[€TeIENESIDIES)I 2. This strategy was crafted with SDG Goal No. 8, 5, and 9 in mind.

3. Goal No. &alls MLM to prioritise development projects that enhance
the job absorption capacity of the local economy.

4. Goal No Underscores the centrality of a rdéisint infrastructure to
alaQa SO2y2Yéd LG Ffaz2 AYLX 2NB
innovation capability.

5. Goal No Hushes for an economic development path that places wol
and girls within MLM at the centre of mainstream economic activity.

In line with this resolution, MLM needs to step up efforts to transform the

informalisation of formal jobs by the local private sector through building
their productive capabilities.

a. There are two compelling reasons why local companies need to
embrace the ACFTA deal:

b. ' FNAOIF & I yAOKS Aa K2YS (2
target for localS E LJ2 NIi S N& ¢ @

c. ltis estimated that about 50% of new babies born in the world by :
will be born in Africa.

d. If we take market size into account, the new ACFTA déeatimnl
' FNAOF Ayid2 GKS aySg [/ KAyl &od

The ACFTA aims to:
1 deepens economic integratioin Africa in accordance with
Agenda 2063,

1 create a continental customs union,

1 liberalise intraAfrican trade,

1 contribute to the movement of capital and natural gens
and facilitating investment,

1 promote sustainable and inclusive sogiconomic
development, gender equality and structural transformatio
and,

1 Promote industrialisation.

1. Without doubt, this historic pact recently ratified by the South
African pailament comes as a welcome relief to those local
exporters who for years have been gjgling to penetrate the
lucrative but highly protected African niche.

2. Opening local tourism operators and agricultural exporters to a
GYS3IAF YFEN] SO 2FdMO@NBEeARBARZY
3 YS OKIFYy3ISNEO®

3. By tapping into the ACFTA space, wpezt local tourist volumes
and agreexport receipts to experience a marked increase.

L Reoistribut




Regional
Indicative
Strategic
Development
Plan

National

Development
Plan

Industrial Policy
Action Plan

4. However, the fact that most local exporters are not fully aware of
this ground beaking trade pact remains a painful reality.

5. MLM needs to rotbut a local exporterawareness campaign in
order to reposition local exporters for ACFTA linked export
opportunities.

r\OWANe[=Tale EW2R[SR] Agenda 2063 is an African Union approved master plan that seeks to tu

African continent into a global economic powerhouse. At theteeof this

master plan are 20 goals.

1. Goals No 18 and 4 have a direct bearing on this strategy in that:

2. Goal No. £mphasizes the need for MLM to grow an inclusive econo
that rewards young people with decent work opportunities and

3. Goal No. 18 advates for MLM to prioritise projects that economically
empowers the youth and children.

Goal No Xeeks to eliminate trade barriers that undermine interregional
trade among SADC countries.

Goal No Zmphasises the need for SADC countries to effectively coordir
their infrastructural developmentipgrammes in order to accelerate the
regional integration agenda.

Although the NDP lays a foundation in which the frameworlafbetter life
for all by 2030 is built, the main challenge is that in the absence of #nbuy
from all social partners (private sector, government, organized labour ar
OA @At a2 ONiSidndfilbettér Ki&for lalBby ZDZ0 will remain elusiv
With only 9 years remaining to 2030, the sad reality is that almost all NC
targets are not yet met. For instance, whilst the NDP targets an average
5.4% GDP per year, the 2020 GDP figureGaz®%. In terms of
unemployment rate, the 2020 rate of 31%rpyear is sadly way above
envisaged by the NDP by 14% and 6% by 2030.

At the current rate and scale of economic growth, it is-sgiflent that the
economy will not be able to mitigate historigaltiharginalised rural
communities from the harsh realities anemployment, inequality and
poverty.

Since its inception, the government has failed to secure vital private sec
support or uptake.

tftFrOAy3 GKS LINARGEGS &S O lenthtdont matrixi K
NBYFIAya al[aQa TFdzidaNBE OKIffSy3aSo

1. IPAP provides a broader policy framework that MLM must use t
build its weak manufacturing, agimrocessing and exporting
capability.

2. [ A1S Fye 20KSNJ NHzNF £ Ydzy A OA LS
manufacturing capability is relagly low.

3. Lack of appropate industrial infrastructure in form of zoned
industrialised land, industrial development master plan, dedicat
industrial parks, productive finance schemes and incubation
facilities continue to undermine efforts by MLM to avesikits
industrial potentid.

4. Itis important to note that over the years, successive MLM lead
have been criticised for displaying an uneven bias towards tour
and agricultural sectors obviously at the expense of-teurism
and agricultural sectors.




Medium Term

5.

Even to this today, evidence shows that there is no significant
appetite at the top to diversify into netourism and agricultural
sectors.

The dangers of running nondiversified economy have been laid
bare during the recent Covt9 crisis.

The taurism sector was the hardest hit by the ripple effects of
Covid1%induced lockdowns, a development which almost cost
local economy millions of Rands.

SuchadtdaAa O2dAZ R KI @S 6SSy | @S1
diversified

The MTSF is a fiyear programme of action that aims to translate th
NDP vision into concrete actions and outcomes. Although the
framework outlines 7 key priority areas, this strategy is linked to Pri
1land 2.

1.

Priority 1: Economic Trangfoation ard Job Creatioq underscores
the centrality of growing an inclusive economy on which HDI ow
companies become key beneficiaries of opportunities generatec
within MLM.

Priority 2: Education, Skills and Heatplaces skills developmen
atheartofond2 Ay3 SFF2NIa (2 RNAGDS
development agenda.

Three (3) LDP priorities that correlates with this strategy include inte
alia;

1.

2.
3.
4.

Create decent employment through inclusive economic
devebpment and sustainable livelihoods,

Promote vibrant and equitable sustainable rural communities,
Ensure sustainablesgtelopment.

As one of the coalfaces of service delivery and by implication th
local executor and driver of the LDP, MLM must lead &fftwr rolk
out LDP projects falling under its geographical jurisdiction.

MLM must also see to it that spinoffs arigifrom these projects benef
local companies.

Reoistribute
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Integrated
Development
Plan

National Small
Enterprise Act
1996, (N0.102 of
1996).

Industrial
Development
Corporation Act,
No. 22 of 1940

MLM has just finalized its IDP for the 2020/21 FY.

Theeconomic development ambitions of MLM as captured in it

L5t @Tha podeghdusaiof soeamonomialevelopment

through sustainable and integrated agriculture and tourdsm

communicates three clear but important aspirations;

1. a55aANB (2 sbeudredic deal forhé peSphé
of Maruleng,

2. 5SaANB (2 LINRPY2GS adiingther vy
sociceconomic needs of present and future generations
without undermining the integrity of its local environment,

3. DesiretoturnMLMi? 2y S 2 F K Sutg 2 NI
GU2dzZNRAY | yR I 3NROdz G dzNI f
and agriculural-led economic rebound remains one of the
central features of the 2020/21 IDP instalment.

4. MLM must be commended for crafting a pk&D vision.
Plaéng LED at the centre of its future trajectory certainly pu
MLM in a formidable position to unleash @asonomic growth
potential.

5. The 2021/222022/23 Capex reflected in the IDP remains a
tool MLM will constantly use to spearhead an infrastructure
led post covid19 recovery.

T 2019/20(R124,366,675) base point.

1 2020/21 (R167,644,484.33) (+34.7% increase)
1 2021/22 (R122,641,632.6646.8%) decrease)

T 2022/23 (R124,629,823.12 (+1.6%) increase)

As part of efforts to drive the greater localization of prasment

opportunity, MLM plans to ringfence 30% of its total Capex to

local SMMEs. This will go a long viragtimulating demand for
local goods and services.

The Act provides the basis in which Mialll partner relevant
business development agencies to intensify its-SMME
empowerment agenda.

The IDC Act provides the basis and mechanism on Wdgeh
tourism operators, exporters andjeo-processors can access
productive finance provided they meet its set qualifying criterig
Although IDC is reputable for its game changing financial
solutions, companies based in MLM constantly fail to tap in® |
funds due to stringent qualifying ceitiaand inability to submit
bankable business plans

Reoistribute
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1.5.  Our Strategic Focus

¢tKAa aSOGA2Y LINPGARS&A | adzYYFENE 2F al[aQa TF2dz/R
mission, strategic objectives, values and Motline ideaof a vision that places soeio
economic development at the apexitsbusy’ S&da R2YlFAYy NBYlFIAya a[aQad 1S:
Through this vision, MLM makes its desire to better the lives of its people a top priority.

Vision

d¢ KS LI ¢ Sf\sbcikezatmim® development through sustainable and integrated

I ANR Odzf G dzZNB | yR (2dzNRaYe

Mission

MLM is committed to the accelerated provision of quality basic services and promotion of

sociaeconomic development through the harnessing of all reseueadowments in an
integrated and sustainable manner.

Strategic objectives

al aQa & i NI vesad setout2rilé@ Sebtibri 52 of the Constitution are as follows:

a. to provide democratic and accountable government for local communities,
b. to ensue the provision of services to communities in a sustainable manner,

c. to promote social and economitevelopment,
d. to promote a safe and healthy environment, and

e. To encourage participatory development in local government matters.

Core Values

Mla Qa RS@S
following:

(@

f 2LIYSy{ | LILINETb-Ex&c pingipled dricRfBdis oo the G KS . |

a. putting people first,

b. basic service delivery and infrastructure development,
c. promote local economic development,

d. building capable institution and admitviation, and

e. Sound financial management
Motto

G2AtREATS KF@OSyé
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1.6.  Outline of the Report

After this Part 1 section, the report has four furthgarts namely:
Part 2 which captures the spatial analysis,
t I NI o AYy ¢ Kecdddmigardfila iQanalysedOA 2

t NG n GKFEG Fyrfeassa a[ aQa

Part 5 which outlines the core elements of the LED strategy.

f 201 €
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PART 2: SPATIAL ANALYSIS

2.1. Overview

t F NI H 2dzif AySa a[ aQas colelediihclude: ahdN@sTofclintu®, sdil2 G 0 f S
and hydrological characteristics, opportunities for regional trade cooperation, and assessment
of legacy spatial projects. An overview of key spatial chaleigalso outlined¥

2.2.  Brief profile

Map 2.1 Regional Map
This map shows the location of MLM and how it is linked to other towns, cities and municipalities
GAGKAY GKS az2Ll yA wSIA2yd ¢KS al L) NBFEEFANYa (K
make it easier to significantly influence theoeomic activities of other small towns and
settlements throughout the region.

{ \
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. Small-scale mining (storge crushing)

Marula tree nurseries

. Tiles from clay

Ga-Masgrala ’JRevive Mica A

Covering an area of 3247 km? and situated in the south eastern part of Limpopo province, MLM

shares the border with KrugeéNational Park to the east, Bzhalaborwa and Tzaea to the

north, Lepelle Nkumpi to the west, and Tubatse and Bushbuckridge to the south and the scenic
Drakensberg escapement to the south. MLM is a category B municipality that falls under the
jurisdiction of Mopani District Municipality. Hoedspruit Towh2 dzo t S& |4 GKS Ydzy A
administrative and commercial hub. Due to its centrality and proximity to the magnificent Kruger

National Park, (home to the largest species of the big five, Elephant,Rlidmg, Leopard and

Buffalo) MLM has carved itself astop-notch tourism hub. This explains why over the years,
G2dzNRAY YR | 3INROdzZ GdzNBE KIF @S 06SSy dzyR2dzo G SRf & i
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¢KS YdzyAOALI f AliedQa wo 0 Apfides) i8 tfie sBuice gf RvaliBooddfdr OO 2 NR A |
its 98 905esidents (IHS Market Regional Explorer, 2019). Apart from being a host to K2C one of

0KS O2dzyiNEQa o0A3IISal 0A23aLIKSNBE NBaSNWSasz af a
base. The base is locatetithe Eastgate Airport. This airport links overshalday makers with

OR Tambo and Cape Town International Airports. Plans are now afoot to secure an

LYGSNYylFGA2y It [/ dzad2Y [AOSyaSs || RS@St2LSyd asi
Approximately (88.7%9f its population lives in traditional areas, 2.3%$ in urban areas and
@: ftAPGSa AY FIENYa o{idFdGa{!s HAMPOLD . &a&AO &SNIIA (

2.3. Regional context

al Ndz Sy3a A& |y AyidS3NIomic ddvedpmertt dcosgsemliAyaresittA & G NR O
its economyis closely intertwined with that of its resoure&h neighbors. Phalaborwa to the

North, is renowned for its abundant copper and phosphates deposits, Greater Tzaneen to the

east is home to untapped fostry, tourism, citrus and horticulture potential. Gater Letaba to

the far east is known for its vast banana and avocado plantations. Greater Giyani to the North

east, is famous for its export quality citrus and tomatoes. Due to its abundant agricweatth

and ecetourism potential, MLM was draftedin2z G KS axFffSeé& 2F GKS hf ALK
Club, (an elite club of municipalities with reputable tourism sites and facilities). It is important

G2 y20S GKIFIG GKS LISNF 2 NXYI yiyQdSper@ledl oraHow @6l thé&s O2 y 2 Y @
economies of the wholeegion is performing. One of the ways MLM can unlock municipality

municipality trade is by deepening regional economic integration and cooperation. Key areas of

regional cooperation include intalia; security, R&D, tourism and agriculture, investment

marketing and promotion, network infrastructure, logistics and transport.

2.4.  Development corridors

| 2 S RALINHZA 1 Q& dzyAljdzS 3IS23INI LIKAOFE OSyGNIrftAdGe YI
regionsto easily radiate from the town in a spots whdile pattern. This makes the town the

t N2 A Yy OSQa Yigtégiatedt ahdyhigli8yRaEcessitfet Idgistics hub. In order to unlock
maximum logistics value, the town adopted the concept of developmemidms (DCs). The DC
model aims to promote significd investment and economic activity along strategic routes that
links the town with other economic hubs. DCs represent a marked concentration of integrated
infrastructure development activity along keyatrsport routes within MLM. The R40 which
passes thwugh Hoedspruit provides vital passage to the famous Maputo Development Corridor
(MDC) via the Nelspruit channel. Similarly, the same R40 channel, connects Hoedspruit with
Tzaneen and Phalaborwa to thertio as well as the City of Polokwane (N1) to therfarth.

Each day, thousands of tons of cargo/freight passes through this vital link.

. Redistribut¢
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Tzan=en
Railway Line Fhalaborwa
o Railway Lins

Eastgate
Airport

Kilasene

Other notable routes to market channels are the R527 which links Strijdom tunnel and
Hoedspruit; the R531, which runs along the Drakensberg foothills, and in thesprieng the
R527 with Kampersrus and Klaserie; the R530 which connects Hoedspruit with

Phalaborwa and R36 which leads northwards form the R527 towards Tzaneen

2.5.  Spatial structure

Fig 2 below shows how MLM is spatially structured.

frichardsal Mica

* Small urban node

+ Predominantly services local
commercial agricultural

* Dominated by commercial
agricultural production

* Mostly citrus and mange

® Large 'and claims and a
number of restituted farms

o Very small node
¢ Centre of Maruleng’s fliedgling mining
sector

Hoedspruit

o Comprises 80% of Maruleng's
economic activity

¢ Only substantial urban node in the
Municipality

o Key commercial and service centre to
both agriculture and tourism industry

+ Seat of Maruleng Municipality offices

« Location of Hoedsgruit Air Force base

| * Substaniial development of residential
estates as well as a new shopping mall
are taking place

« Farming is the main surrounding

Metz / Sekororo

* 90% of nodes population

* 100% rural population

* Dominated by residential and
subsisience agriculture

® District hospital and provincial
government functions are

GaMiametsa

activity
located hef& - Mangoes and citrus are the main
o Mostly tribal trust land crops
] ngn‘lﬁce:jntlﬁnfraslt)ruc::xre and o Shiall litban node o Limited agro-processing:
SEIVILC ORMRDY AREAI00S  Predominantly residential and tourism - Packhouses

o Little commercial development

— Fruit dryi d juice fact
and activity ruit drying and juice factory

o Five star private game lodges attract
foreign tourists
* Game farming and wildlife estates

o Key ecenomic captivity is B&B's and
related services serving tourism to the
Blyde River Canncn

[

Reoistribute

%£a1 Lia

2 @ccup-




From a sptal perspective, MLM is divided into four main economic clusters, namely:

Cluster

Analysis of economic activity

Economic opportunity analysis

North- Comprising of sprawling village | Due to its populous characteristiqg
western settlements along the foothills of the cluster provides a fertile
Cluster the Drakensbuy range. The ground for a retail boom. It also
Of dza G SNJ I OO 2 dzy { possesses unrivalled light
population. Besides being manufacturing and livestock
impoverished, the cluster is breeding potential. The aitig to
characterised by limited econom ( dzZNy G KS Of dzad §
development activity and a hub. The reawakening of the
backlog innfrastructure Oft dai SNna Odz Gd
development. Smallholder tourism potential will be the game
farming activity OKI yaISNX» wSGAll
(livestock, poultry, gds, sheep) | township economy should remain
and spaza shops remains the m| key policy priority.
sources of livelihoods.
North Widely known for its spectacular] Focus must be directed towards
Eastern tourismsites and world class building the entrepreneurial
Cluster lodges especially around the capability of new entrats and
KlaseriecGame Reserve, the clus| ensuring that small businesses in
is also home to a loevel mining| the tourism value chain maximall
activity. benefit from spin offs
Opening up the mining sector to
black owned firms in pursuant of
transformation will be a key policy
priority. MLM will also intensify
efforts to curb illgal sand mining
activity.
Central and | Popular for its endowment in Priority projects in this cluster
Southern abundantagricultural wealth the | include among others, the
Cluster cluster is also a weknown agre | establishment of Agiparks, light

processing hub. The Central ang
Southern Cluster is popular with
holidaymakers for its centrally

sited game reserves and tourisn
facilities. The Blyde River, is the
main catalytic driver of tousim
and agriculture activity in the

cluster

agro-processing indstries, leather
tanning, taxidermy, shoe
manufacturing projects etc.
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SouthEaster|
Cluster

The cluster is home to Hoedspry
alaQa FRYAyAal
epicentre of commerce and
industry. Some of the notable
economic activity include anmg
others, The Eastgate Airport, the
Airforce Base, banks, insurance
firms, shopping entres and a

modern taxi holding facility.

Game changers include intafia,
establishment of office parks,
shopping malls/centres, social
housing projects, warehousend
logistics infrastructure and turning
the town into a digital hub.
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PART 2: SOGIECONOMIC ANALYSIS

3.1. Overview

t F NI H &dzY Yl NEkcarBriic paofile Sbine af tReCkdyzlements of Part 2 include
among others analysis of indicators such as Population, HDI, Gin Coefficient, Food poverty
line, unemployment, GVA etc. Understanding the current secnomic sttus of MLM will

assist in informing future strategies that seek to deepen the secamomic advancemeof

the people of Maruleng.

3.1.1.Global economic outlook

Figure 1 below provides a summary of the global economic outlook between 2020 and 2022.

WORLD ECONOMIC OUTLOOK UPDATE JANUARY 2021

GROWTH PROJECTIONS

GLOBAL ADVANCED EMERGING MARKETS &
ECONOMY ECONOMIES DEVELOPING ECONOMIES

6.3
5.5 B 5.0

INTERNATIONAL MONETARY FUND IMF.org #WEO

Source: IMF, 2021 World Economic Outlook, IMF WEO Database

Although recent vaccine approvals havesedl hopes of a turnaround in the pandemic later
this year, renewed waves and new variants of the virus pose concerns for the outlook.
However, amid exceptional uncertainty, the global economy is projected to gydwa86 by
2021and 4.2% in 2022. The prdja growth recovery this year follows a severe collapse in
2020 that had acute adverse impacts on women, youth and theimoame earners. The
strength of recovery is projected to vary significantly across coumtdepending on access

to medical intervetions, effectiveness of policy support and exposure to camstry spill
overs. Economies also continue to adapt to new ways of working despite reduced mobility
leading to a stronger than anticipated rebound assaegions.
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3.1.2.National economioutlook

{2dziK ! FNAOIFI Qa SO2y2Yeé A& dzyRSNJ LINB&aada2NB yz2ia 2
existing ones. The fact that the economy regressed into a technical recession two years in a

row is proof to thigact. Recently, its undgverforming ecolemy further deteriorated due to

the ripple effect Covid 19. Other indicators pointing to an economy in a deep crisis include

among others, national unemployment rate that stands at (31.1%), negative @B,

exchange rate of (R17.30 to US$), ConsunécePindex (CPI) (3.5%), declining exports

earnings (1.5%), a sharp increase in imports (1.4%). Declining tax revehes) (marked

increase in national debt (73% of the GDP), and the phenomenal increasearavielhsfers

(5%). The 2016 (0.3%), 201L70%), 2018 (1.1%) and 2019 (1.3%) GDP data is way below the

b5t Qa GFNASG 2F pomi>d 22NES aGAftf>Y brdAzylf ¢NE
1.4% in 2022. However, with the economy struggling taugloff the ripple effects of the

Covid pademic, indications are that SA may not meet its 2021 and 2022 targets. The

government pins its hopes of economic recovery in mega infrastructural projects lined up

between 2021 and 2025. An infrastructutad relound is possible only if the government

make good its promises to restructure its ballooning debt (73% of the GDP), reduce its

runaway wage bill and accelerate its aatirruption program. MLM also welcome a recent

announcement by President Cyril Ramaphds& A YLINE @S ({ K-8f-dold dzy (i NB Qa
business by streamlining business licensing and registration processes.

3.1.3.Provincial Economic Outlook
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Limpopo is home to about 5.8 million people (StatsSA, 2018), which approximates to 10 % of
{2dziK ! FNAOIFIQa G201 f Lda, teRrdvick Sogtributed K.Y (G KS &
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Others NG 113
Transport NG 16
Trade GGG 135
Personal services Gl 3,7
Mining  IEGEE— 24,7
Manufacturing TR 2,3
General government services — 17,7
Finance NGRS 131
Electricity, gas and water NGl 39
Construction TN 27
Agriculture T 25

0 5 10 15 20 25 30

Source: IHS Market Regional Explorer, 2019

In descending order, sectoral contribution to the GDP in 2018 wésllaws; Manufacturing

(2.3%), Agriculture (2.5%), Personal services (3.7%), Electricity, gas and water (3.9%),
transport (4.6%), others (11.3%), Finance (13.1%), Trade (13.5%), Petbliqd k&.7%) and
daAyYAYy3d HNnOTI20O [ AYLR LR @iary Sdotary thakidg itAlaiigelyR2 YA Y I (0 S|
consumptive in character. However, this does not mean that its-tediary sectors are

insignificant. For instance, in 2018, mining contributed 24.760KfS LINE Ay OSQa D5t @
reporting economic gains in the pashe province has not been immune to the adverse

effects of persistent droughts, a sharp fall in commodity prices, domino effect of C8vid

etc.

It is against this backdrop that PremieaMabatha recently launched an infrastructural led

economic stimula package with the aim to gear the economy towards a speed turnaround.

Notable catalytic projects lined up by the provincial government include-gtar Musina,

Makhado SEZ, Fetakgoriobatse SEZ and the revitalisation of the Industrial Parks. Apart

from injecting more than R150 billion into the provincial economy, the two SEZs are expected

to inject 33,000 jobs in the provincial economy.

3.1.4.District Economic Outlook

Asakeyme®m SNJ 2F a2Ll yA RAAGNROGQa ySlamiBhNkly 2F Ydzy A O
to yield little impact if it fails to forge synergies with key regional players (Greater Letaba LM,

Greater Giyani, Greater Tzaneen andMmlaborwa).
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3.1.5.District Ecaomic Drivers

District economic drivers that will inform the bagisf a[ aQd SO02y2YA O 022 LISNJI
regional allies are discussed below:

3.1.5.1.Mining

aAyAy3a KFa 06SSy R2YAYylLGAy3 az2llyAiQa SO2y2Ye T2
epicenter of major mining activity. Phalaborwa is popular for its huge capmphosphates
RSLIaAGAD LY HAM®BPE YAYAYy3I | O02dzy h6R a2 NI gy pRaz27
mining belt comprises of Murchison Greenstone Belt, Giyani Greenbelt and Rooiwater

Complex Northern flank of Murchison. In addition, srsatile goldmining activity is

concentrated around Giyani and Murchison.

3.1.5.2.Tourism

The distrid Q& LINPEAYAGE (2 YNHzZASNI bl dAaA2ylLtt tFN]ZX 2y
YIE1Sa AdG F (2L O2yiSYRSNJ F2NJ 0KS gedhdeQa G2LI 0
premier tourism facilities in the province-ar hotels/lodges, game farms, natureserves,

and other ecetourism sites). Ironically, these assets are dotted around the Kruger National

Park enclave.

3.1.5.3.Agriculture

Agricultureremaing y S 2F (GKS YlIAyadlea 2F az2Ll yaAQa SO2y2)"
fertile loom soils and large swathes of productive land. Besides pine and eucalyptus

plantations, the Letaba greenbelt is also an accomplished producer of fress, @trocados,

mangoes and bananas. Mopani is also popular for its fygde tomatoes, which for years

have been exported to European and Asian markets.

3.1.5.4.Manufacturing

Manufacturing activity mainly dotted around Nkowa Nkowa, Giyani and Tzameeprise of

basic meals and fabricated metals, agrprocessing (canned, preserved and dried fruit and
@#S3SGlofS 2dzA 0Sav FyYyR $g22R LINRPOS&aaAYy3I AYRdza G NR !
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base is not as leveraged as it should. By applyingtarssgecificfocus b industiralisation,
I aGNRBy3 odzaiAySaa OFasS SErAada (Rocessiatihib.a 2 LI YA A\
3.1.6.MLM Socieeconomic outlook

3.1.6.1.Demographics

99427
99907

(95208
93578
95983

2019 2020 2021 2022 2023

Source: IHS Market Regional Explorer, 2019

al aQd8 wMmMXIH 0 A fsbukce of livSidadyfRapproxihaiely 8,983 of its people

(HSa I N] S wSaazylt 9ELX 2NBNE wnmapod 2S5 F2NBOI &
427)and 0.5% (99 907) in 2022 and 2023 respectively. Prior to this, its population grew by

0.2% (98578)ni 2020 and 0.4% (98983) in 2021(IM&ket Regional Explorer, 2019). We

expect this growth to exert further pressure on already overwhelmed existing -socio

economic infrastructure. With the current growth rate ed4%), itissels A RSy i GKI 0 a[ aQ
econany is not growing at a level that matches its population growth. From an economic

planning perspective, we expect this mismatch to pose a serious poléamabbe for many

years to come.

3.1.6.2.Human Development Index

HDI is a measure of the standardliefng (SoL)of Maruleng residents. (four quadrants that
YSIFadaNBa | YdzyAOALI tAGEe@Qa 15L INB ft2y3Sgaraae of
population growth rate.

Year 2014 2015 2016 2017 2018

HDI 0.56 0.57 0.57 0.59 0.59

Soure, IHS Market Regional Explorer, 2019

LYy RSAOSYRAY3a 2NRSNE a[aQa I5L F2NJ GKS LISNA2R ¢
(0.56), 2015 (0,57), 2016 (0,57), 2017 (0,59) and 2018(0,59). During the same period, the

average HDI was 0.58. An HDI thatnder 0.6 paints an unpleasant picturealow standard

of living (characterised with high illiteracy and infant mortality rates as well as a low life
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expectancy). The main policy challenge is for MLM to repurpose its energies towards
economic projects wit a positive bearing on the life expacicy, education and health status

of its citizens.

3.1.6.3.People below the Food Poverty Line (FPL)

2018

2017

2016

2015

2014

0 10000 20000 30000 40000 50000

I 38782
I 38949
I 36910

31856

32906

Source, IHS Market Regional Explorer, 2019

The food security situation in MLM is not encouraging in that aln®9 percent of its
population is at risk of hunger and starvation. The number of people living below the PFL
between 2014 and 2018 increased $876 (18%), making food security a top priority on

al aQa

odzaAySaa

NAa]l | ISYRI ®e thaktSe muiicaitg YA y I y i

energises its foodecurity base by building the productive capacities of smallholder farmers.
This also entail buildinstrategic food reserves by reviving the concept of village food banks.

3.1.6.4.Highest level of educatiorage 20+ (2018)

2,00% 2,20% M 1 20%
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Source, IHS Market Regional Explorer, 2019

In a predominantly knowledge economy like ours, it is essential that those &briiskeont of

RNA GAy 3

al aQa

SO2y2YAO NBO2OSNE LINRINIY

entrepreneurship skil. In descending order, the educational status of MLM is as follows;

RSY:



Grade 1011(29.3%), Matric Only (18.9%), Grade (17.8%), No schooling (8%), Grade 36

(8.8%), Matric & Certificate without matric (6.9%), Matric & Bachelor Degree (2.2%), Grade

0-2(20%), Matric & Postgrad degree (1.2%) and Certificate/Diploma without matric (0.8%).

If the picture painted by this data is to go by, then MLMed® to step up its war against

illiteracy and skill poverty. If not tackled head on, llliteracy has the damigendermining

the development agenda of the municipality. If Middsed are to effectively compete on a

global stage, a skill revolution shoulb | G G KS | LIS Elist2 This skill rav@ldtionLINA 2 N& § &
can only gain traction if MLM build strong synesgiwith the private sector, SETAs and

institutions of higher learning.

3.1.6.5.Gini Coefficient

2015 2016 2017 2018

0.60 0.60 0.60 0.60 0.61

The GiniCoefficient measures income inequality on an index where 1 reflects perfe

inequality and O reflects perfect equality. MLM reported a constant-Goefficient of 0.60

between 2014 and 2017. The figure rose to 0.61 in 2018 signalling that anadangrease

Ay GKS YdzyAOALI t AG&Qa Ay Sl deaef thelpdor aDditheddiéhd LG A &
within

MLM continue to widen despite efforts by authorities to prioritise qmaor selfhelp-

projects.

3.1.6.6.Economically active population (EAP)
2015 2016 2017 2018

24.1% 25.7% 27.1% 28.1% 28.2%

%dncrease +1.6% +1.4% +1% +0.1%

Source, IHS Market Regional Explorer, 2019

EAP comprises of people aged 16 and above who are either in employment or not employed.

Between 2014 and 2018, MLM reported a 4.1% increase in its EAP. MLM expectstits EAP

play a frontline role in driving this Economic Recovery and Stabilisation AGERIBA)
F2NBIFINRP® 2A0K Hyow: 2F Ala LRLWzZFGA2Yy Ay (GKS 9
young population presents it with a unigue demographic advantage.
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Unemployment rate

14,30%

14,20%

12,90%

2014 2015 2016 2017 2018

MLM is battling to insulate its youth against an unrelenting unemployment burden.
Economists blame unemployment for driving high crime, HIV and STls and substance abuse
prevalence among youths. Compared to other BRICS countries,|{B8t?0) Russig

(4.7%); India (3.5%) and Chiggd > 0 X { ! Q& dzySYLX 2@YSyd o0 dz2NRSY
(16.5% and MLM (13.9%) is turning to be a real national disaster (StatsSA, 2019). The picture
painted by data in figure 1 shows that from as low as 12rB2014, the rate siged to 14.3%

in 2017 before it marginally fell to 13.9% in 2018. One of the pillars of this ERSA is to prioritise
investment projects known to have a high job absorption effect.

Employment
Households 2714
Community Services 6016
Finance
Transport =" REY
Trade 713§
Construction

Electricity ! [
Manufacturing —— g Eetey ]
Mining Tl sote)

Agriculture

The majority of jobs in Maruleng are created ir thrade sector (7138) whilst tiedectricity

sector creates relatively fewer jobs (54). Other prominent job absorbers in descending order
are interalia, Community Services (6016), Agriculture (5714), Households (2718),
Construction (2411), Finance (190D)ansport (994), Mining (789). it the emergence of

4" IR, we expect digitadriven sectors such as finance and trade to shed off some jobs as
firms increasingly embrace digital transformation. Owing to its labour intensiveness, we
expect the agricult8 & SO0 2 NJ G2 | ydbkreahdn drivea QsiparffotiaigoaNS 2
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plan to make MLM a jokecure municipality, resources will be channelled towards projects
with high job absorption capacities.
Gross Value Added (GVA) by Sector

Community Services Il

Finance W PRLY

Trade W R
Construction 1 AR
Electricity | S&X

Mining I — mm

Manufacturing 1 L%
Agriculture W FIRY

Source, IHS Market Regional Explorer, 2019

If the data in Fig 3 above is to go by, then mining is by far the top contributor (70,9%) to

alaQd Dx! ® Ly O2yi{iNraidzr GKS StSOGNROAGE &aSOG2N.
key contributors in descending order are; Community Services (8.68dg (5.86), Finance

(4.9%), Agriculture (1.6%), Construction (1.3%) and Manufacturing (0.8%). In 2017, the GVA

was at its peak (3,9%) only to fall by 4.3%-8406) in 2018. We expect the figure to further

slip as the local economy crumbles under CaAgressues. MLM needs to avoid the danger

of embracing an economic growth trajectory that does not have a net positive effect on job

ONBIlI GA2Yy ® I a220fSaa INRoUOUK (NI @dnQeéfarde ¢ A A  LINI
to eradicate the triple cris of porerty, inequality and unemployment.




Tourism

ZONE 2

Eco tourism centred
on game lodges in
the Private Game
Reserves and the

Kruger Park

[

—
KEY ATRACTIONS
Game Reserves
Cultural Tourism

Predominantly
Foreign Tourism

KEY ATRACTIONS
Water based tourism

|:> Hiking / views

ZONE 1
Eco and adventure
tourism centred on
the Blyde Canyon

Predominantly
Domestic Tourism

Source: Maruleng Municipality, 2018: Tambavati Safari Lodge. Source

alaQa wmMIH OAfftA2Yy SO2y2Y@ Aa | yOK2NBR 2y
(StatsSA, 2011). Between the two, Tourism remmahe driving force and hence its main
A2dNDS 2F O2YLI NI GAOS ROHyGF3IsSo {SO0enyRtes al a
lodges, hotels and game farms, nature reserves and spectacular wildlife breeding facilities.

This explains why MLM has longoated a strategic bias towards the sector.

g 2

(et

The table below summarises some of the reasons why MLM is regarded as the Mecca o
South African tourism:

Factor Analysis

World acclaimed LG&a LINPEAYAGE (2 2 yitDutsdristi K
e A destinations which include Kruger National Park, Timbaval










































































































